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                        Economics 160

                            Spring 2002

Dr. Votey                                           MIDTERM EXAMINATION

                                                                  (possible points 150)

Part I  (20 minutes)  Answer all 20 questions.  Choose the BEST answer and mark

 
40 Points                    your Scantron Sheet accordingly.

1.  
The Law Enforcement Production Function

a.
specifies the function of the police in the state statutes that deal with law

            
enforcement and criminal justice.

            b.  
is a relationship that relates law enforcement output measures such as crimes cleared by arrest to the inputs that are required to produce that output.


c.
is the graduation ceremony for police recruits who have completed their training 

d.
is another name for the police academy where recruits are trained.


e.
none of the above.

2.
Crime Generation

a.
the name given to the youth who became of age to participate in crime in the early 80's when crime participation was beginning to peak.

b.
is the relationship that describes how various factors relate to generate crime in a region,


state, or nation.

c.
is a functional relationship specifying the processes and factors, such as lack of economic opportunities and the deterrent effects of law enforcement that influence individuals to commit or not commit crimes against other individuals and society.

d.
none of the above.

e.
b. and c.

3.
Jeremy Bentham

a. 
was a popular figure in crime fiction created by the legendary author Arthur Conan Doyle.

b.
has been called the father of modern economic decision theory.

c.
in the early 19th century, described the analysis that society should use to work out deterrent measures to control crime.

d.
described the logic that criminals used to decide whether or not to commit a crime, and that formed the basis for his prescriptions for society to control crime, expressed in terms of pain and pleasure.

e.
all but a.

4.
In an analysis of the seeming trade-off between equity and efficiency in the determination of the level of crime that will result in a society, 

a.         Lester Thurow stated that, if we act to spread existing resources so that crime rates are

equalized across all of the states  the average level of crime will rise.


b.
if two communities, one rich and one poor, have the same preferences regarding crime 

control and spending on other goods and services and identical crime control 

technologies, the poor community will have greater 
average levels of crime.

c.
if the rich and poor communities have the same crime control technologies and preferences, the rich will tend to have lower crime rates.

d.
if both the rich and poor communities have identical crime control technologies and preferences, the higher crime rates for the poor community can be perceived as an unfair tax on the poor.

e.
all of the above.

5.
The private optimum speed

a.
is the correct speed for individual drivers to maintain in emergencies and the social 

optimum is the speed at which all public vehicles including police patrol vehicles and garbage trucks should maintain in non-emergency situations.

b.
is  the speed an optimizing individual would choose to go to satisfy his or her personal preferences without regard to risks imposed on other drivers.

c.
is the speed at which at which all drivers who are concerned with the social welfare should drive.

d.
is the fastest a driver should go who wishes to avoid violating the speed laws.

e.
is the speed we can all drive and avoid the problems of air pollution from exhaust emissions.

6.
The blood alcohol level (BAC) established for California of .08 percent 


a.
is the level above which a driver is determined by a per se law to be driving under the

influence of alcohol and hence subject to arrest.


b.
is only a suggested standard for giving a driver a sobriety test that will then allow a 

patrolman to make an arrest and to testify in court that he believes the driver was "driving under the influence."

c.
is only a part of a guideline for safe driving distributed by the DMV with a new drivers license.

d.
is a stricter standard than that imposed on drivers in countries like Norway and Sweden.

e.
none of the above.

7.
The economic paradigm


a. 
refers to the enigma that it may not be possible to satisfy simultaneously the goals of 

economic efficiency and equity.

b.
spells out the steps required to achieve a state of optimality that we might call Pareto optimality, but does not lead to economic efficiency.

c.
prescribes the steps that are required to achieve economic efficiency.

d.
describes the outcome if greedy monopolists are allowed to drill for oil in the Alaskan wilderness.

e.
prescribes the steps necessary to achieve equity.



8.
The economist's term Consumers' Surplus

a. 
is the money remaining from a household budget when falling prices lower the cost of planned purchases.


b.
is the difference between what the aggregate of all consumers would have been willing to pay for a given commodity and what they ended up paying at the price established in the market.

c.
is the sum of all rebates given by sellers as an incentive to purchasers to clear the commodities from the sellers inventories.

d.
is the portion of consumers resources included in $M that we label "other goods and services" in our analyses of consumers choices.

e.
none of the above.


9.
In analyzing police productivity, Phillips and Votey

a. 
show that one important factor in the rise in crime rates from 1952 to 1967 was the decline in the trend of expenditures of law enforcement resources after the mid 1950's.

b.
found an inverse relationship between the level of police effectiveness and crime rates per capita for the period studied.

c.
found that, at the initial trend for law enforcement expenditures in the early '50's crime rates were relatively flat and police effectiveness was maintained.

d.
found property crime rates much higher and police effectiveness much lower in the late '60's than in the early '50's.

e.
all of the above.

10.
In preliminary analysis on the participation of youth in crime, Phillips and Votey found


a.
females were more likely to be involved than males.


b.
crime rates tended to be higher in cities than in suburban or rural areas.


c.
non-whites were more involved in crime than whites.


d.
crime rates for youth were not different from those of older persons.

e. b. and c. are true, a and d. are false.

11. Defense uses resources that, in the absence of the threat to security, could be used for other goods and services. This is the case for 

a. crime

b. war

c. homeland security

d. all of the above

e. b and c are true but not a

12. A result from the seriousness survey conducted in class was that the white collar crime, embezzlement, rated more seriously than

a. homicide

b. rape

c. possession of marijuana

d. a and b are true

e. none of the above

13. For the crimes of violence, such as homicide and rape, there was more of a consensus in the class survey than was the case for possession of marijuana and sniffing glue, for which there was a wide range of opinion. Would there more likely be majority support for social policy controlling


a.  homicide and rape


b. possession of marijuana and sniffing glue


c. neither, i.e. neither a nor b


d. both, i.e. equally likely for a and b


e. none of the above

14. Professors Votey and Phillips argued in class that the connection between economic conditions and crime is most significant

a. in the very short run due to daily fluctuations in the stock market

b. over the business cycle since, as Phil Cook argued on the video about jobs and crime, the cycle affects auto theft

c. in the long run, since the most significant relationship is investment in education and preparation for a successful career and productive life

d. a, b, and c are equally important

e. none of the above, since there is no connection between economic conditions and the causes of crime

15. Professor Phillips argued that the death penalty has a disproportionate effect on the criminal justice system

a. since it is the penalty in about five homicide cases in a thousand in Los Angeles county.

b. Because Thorsten Sellin observed no difference in homicide rates over several decades for contiguous states, some with the death penalty and some without the death penalty

c. It stirs such passionate disagreement and opponents of the death penalty rejected deterrence, leaving detention as the de facto objective of the criminal justice system.

d. All of the above

e. Because of the impact on our culture of films such as Dead man Walking

16. Most people who have received the death sentence in the United States 

a. have been executed

b. have received a commuted sentence

c. remain on death row

d. appeal, receive a new trial, and are acquitted

e. become lawyers

17. The reason that the treatment (jail time) is randomly assigned in experimental studies of domestic violence

a. is to give the academics something to do so they do not drive the police crazy

b. is to control for the various factors that cause individuals to become violent

c. is to create two groups, the experimentals who receive the treatment (jail time), and the control group who do not receive the treatment

d. all of the above

e. b and c are true

18. If marijuana were legalized, imposition of an excise tax would 

a. lower price and increase consumption

b. raise price and decrease consumption

c. lower price and decrease consumption

d. raise price and decrease consumption

e. none of the above

19. The difficulty in showing in a convincing fashion that spending more per capita on criminal justice would decrease the per capita crime rate is

a. statistically accounting for the factors that cause crime

b. finding the data for expenditures per capita on the criminal justice system

c. finding the data for per capita crime rates

d. all of the above

e. b and c are true

20. The economic paradigm 

a. is a recipe for conducting economic analysis

b. involves setting out the alternative options for choice

c. involves assigning values to these options, i.e. pricing them

d. all of the above

e. is a riddle discovered by Jeremy Bentham

Part II (10 minutes) Answer both questions.  Fill in the blanks.

20 points

1. The crime control technology reflects a relationship between expenditures on crime control
    and offenses that are, in turn a function of  the force of deterrence effects, social and 

    economic conditions, and moral compliance influences.  What would cause the crime control 

    technology curve to shift upward ( higher offense rates)  for a given level of expenditures on 

    crime control?

    ___________________________________________________________________________.

    (in less than one sentence)

    Hint:  OF =  f ( CR, SV,  SE, MC ) 

        and  

              CR =  g ( OF,  L )

2. Fill in the blank from the vocabulary below. A(n) __________ tax is a tax per unit of output or per unit of consumption. Vocabulary: profits, income, excise, efforts, flat.

Part III (20 minutes)
  Answer both questions.

40 points

1. 
On the following set of axes is depicted a rich community's Crime Consumption Possibility 

Frontier derived from the relationships displayed.

a.  Fill in the blanks labeling the axes (4) and quadrants (4).


b.  Draw in the Budget Constraint for a poorer community starting at point P, and label it.


c.  Derive the poorer community's Crime Consumption Possibility Frontier and label it.


d.  Show the levels of offenses for the poor and rich communities by labeling then OFR and OFP

2. The figure illustrates the total cost curve per capita, i.e. the sum of damages to victims and expenditures on the criminal justice system, both per capita, for North Dakota











a. Draw in the crime control technology for North Dakota, assuming the state is at the its optimal minimal cost point.

b. Draw in a higher total cost curve and show a point where the state could be , if the “tough on crime” political party controls state government.

Part IV (25 minutes)  Answer both questions.  Be sure to respond to all parts of the questions.

50 points

1. 
Much of the course relates to a theory of decision-making that purportedly explains the behavior of most criminals as a rational man approach to potential criminals deciding 

how to proceed.  It is argued that the same logic can be used to counter criminal behavior, allowing society to prescribe policies that will stop crime before it takes place.


a.
Tell us what you know about this theory:  where the idea comes from, what it 

says and how it explains the generation of crime.



b.
Explain the range of options that are implied for society in using this theory as a 

basis for preventing crime.

b. Is this the theory that has dominated crime control policy in the U.S. over the last 30 years?  Whether your answer is yes or no, in a sentence say why you believe the predominant policy in place chose to adhere to or reject the theory.

2. Write an essay about the death penalty in the United States.

a. Do the other industrialized countries use the death penalty?

b. Is the death penalty used equally across the various states in the United States?

c. For what fraction, or percent, of homicides is the death penalty the outcome in Los Angeles county?

d. Approximately how many persons have been executed in California since 1970? One, ten, a hundred, or a thousand?

e. What happened to convicts who received the death penalty in California but who were not executed?
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