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Economics 194SA
Applied Economics
Summer 2010

Professor:  Steve Trejo

E-mail:  trejo@austin.utexas.edu

Office:  North Hall 2112A
Office Hours:  By appointment
Textbook:  Microeconomic Theory: Basic Principles and Extensions, tenth edition, by Walter Nicholson and Christopher Snyder
Course Description:  This course provides a rigorous introduction to comparative statics analysis and related mathematical tools that economists use to derive testable implications from models of optimizing and/or equilibrium behavior.  These techniques are illustrated using applications from the theory of the firm and from the theory of equilibrium in competitive markets.
Course Requirements:  Your grade for the course will be based on the following components (with the weight of each component indicated in parentheses)
Homework Problems (25%)
Class Project (25%)
Exams (50%)

Course Outline:

I.
Unconstrained Optimization with One Choice Variable:  the competitive firm’s profit-maximizing choice of output
Readings:  handout from Silberberg; textbook pages 19-28, 31-34, 45-46, 358-361, and 365-369
II.
Unconstrained Optimization with Two Choice Variables:  the competitive firm’s profit-maximizing choice of inputs

Readings:  textbook pages 28-30, 35-36, 47-48, 369-371, and 374-381
III.
Constrained Optimization:  the competitive firm’s cost-minimizing choice of inputs

Readings:  textbook pages 36-45, 49-53, and 323-344
IV.
Equilibrium:  partial equilibrium analysis of competitive markets
Readings:  textbook pages 9-13 and 391-432
